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Abstract:

This study aims to analyze Islamic financing mechanisms and public—private
partnership (PPP) models and their role in financing infrastructure projects
in Libya, in light of the growing reconstruction needs and the declining
financing capacity of the public budget. The study adopts a descriptive—
analytical approach by reviewing economic and Shariah literature, examining
international experiences, and analyzing economic and legal data relevant to
the Libyan context. The findings show that Islamic financing instruments-
particularly sukuk, partnership contracts, and istisna‘-have strong potential
to mobilize domestic liquidity and channel it toward infrastructure financing.
These instruments represent a suitable financing option to support sustainable
development in Libya and reduce reliance on direct government funding,
especially when integrated with PPP models such as BOT and BOOT. The
study also concludes that successful implementation requires a clear legal
and institutional framework, strengthening the Islamic capital market, and
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identifying feasible investment priorities.
Keywords: Infrastructure; Islamic Sukuk; Libyan Economy.
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(1) mckinsey, (2025), The infrastructure moment, Report: September 9, 2025
.https://www.mckinsey.com/industries/infrastructure/our-insights/the-infrastructure-moment

(2) Africa development bank group (2024), Libyan economic outlook.

www.afdb.org/en/countries/northafrica/Libya/Libya-economic
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